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Dear Sir or Madam?

We tave considered your agplication for recognition of exemption fram
Federal incomn~ tax under the providions of section S01(e)( 3 ) of the
Trnlernal  Reverwe Code of 1954 and  its spplicable Income Tax
Regrla., iomns. Faserd on the available informationy we have delermined
Lhaet yvou do not gqualify for the reassonsg set forth on Enclosure I.

Concideration was aiven to whether youw qualify for exemption under
olher sobaections of sechtion S01(e) of the Code and we have concluded

that you do not,

A vaur organization has not established exemption from Federal income
taws it will be necessary for youw to file an snnwal income tax return
ore Foarm 1041 if you are 2 trust or Form 1120 if you are a corgporation
arouwn unineorporated  sssociation, Contributions to you are nrat
deduotible nnder section 170 of the Code.

IT youw are in ayreement with ouwr  proposed denial. plegse sign and
rebtnrn ope copy of the enclosed Foorm 46018y Consent to Proposed Advercs
l‘) \_" -t- i l, r' +

Vane have bthe pight Lo erotest  this wroposed determinpation i veou
e Tieve thah it iz incorrect. To grotests you should submil a8 written
spyeal giving Lhe factss  law and other information to ecuspart  vour
position 3w explained in the enclosed Fublicaticn 892 (Rev, 7-83);
*Erempt Organizetions Appes)l Frocedures for Unagreed JTssues'. The
apereal munt he submitted within 30 days from thF dotae, of this
JetlLer and  must  be cigned by ome of your principsl  officers, You
mry  reduest a bhesring with a member of  the _Ff1ce .of  tte Regional
Diracter of Appesle when you file your appeal, If =8 heszring 1is

requestady youw will be contacted to arrange » date for it. The hearinog
may be held at the Regiohal Officer ors if you ragosst, at any mutually
convenient Nistrict Of.fice. If you are to be represented by someone
who ie mob one of your principsl officersy he or she must file a proper
cower of atinrney  and  otherwise gualify wnder owur Conference and
Fractioe Requ.rements as set forth in Section 401,502 of the Statement
of FProreaurasl Rules, Ses Treasury Department Circular Nos 230,




If you do not protest this prdpo%ed determ}ﬁat;ﬁﬁ in E , dni¢
it will be considered by the internal Revenﬂh Berviceras 8 failur@

exhaust available administrativeJramedies. ,Sqetion ?Q"BLb)(°) of the
Internal Revenue Lode provide% inagart that! ‘

A declaratory Juduempnt‘br 7ﬂ§éFé‘ 1nder$"this‘ispctiéh ‘Qhall
mot he issuwed in any proceeding- y 5" the Taw  Courty the
Claims Courts or the distriet court ofnﬂne Unit@m States for
the District of Columbis detersifes Eorgeni zation
involved has exbausted Bdmlnlﬁbhativé to
it within the Interrnal Revenue Serviﬁe.

If we do mot hesr from you w;tnln the time,speclfiedr this will become
our final determination, In that event, appropriate S48te. officials
\ Wwill bhe notified of this action in accordanbe ﬂith nthe™ provisions  of
{ section 61040e) of the Ccocde.

District Director
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Enclosure I

I . = i
Information submitted disclosed that you were incorporated on [
I 'nder the laws of the State of . Yo-r purposes as

set forth in the third article of your Articles.of Incorporation are
as follows:

Exclusively to receive and administer funds for scientificy
education and charitable purposes within the meaning of Section
9501(c)(3) of the Internal Revenue Code of 1954 (o¢ corresponding
provision of any future United States Internal Revenue Law).
Such purposes shall include the promotion of cultural arts
programs for childrens the promotion of educational programs for
childreny both within the context of the philosophy advenced by
. Such exclusive
charitable and educational purposes shall also include but not be
limited toi the education of people with respect to the
aforementioned purposesi the provision of services to people
nececexzry to and in furtherance of the aforementioned purposest
and providing me2chanisms through which people may have access to
information necessary for the attasinment of +the aforementioned

PUTROSES .,
The Corporation may initiater administer, study:s evaluater
researchs promoter recommend: publish a8nd disseminate such

projectsr programs and informaivion 8s <hall be in furtherance of
1ts purposes.

The application for recognition ot exemption and correspondence
discloses that the onrganization was formed to help raise funds to
expand the [N facilities  and
programsy and to develop links between the school and the [N
community. The raised funds are to be used to supply the school with
educational materials such as computers: library booksy and other
prublications, Programs include an annual children's -~ theatrical
production for the schoolr and a foreign language camp. The informa-
tion submitted indicates that M is 3 private institution and is
operated as a proprietary endeavor, He can find no evidence that
B :: cctablished exemption from Feder 1 income tax under section
501(c)(3) or any other section of the Code.

Section S501(c)(3) of the Code providesy in party for the exemption
from Federal income tax of organizations organized and operated
exclusively for charitabler or educational purposessy no part of the
net earnings of which inures to the benefit of any private shareholder
or individual,
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Section 1.501(c)(3)-1(a)(1) of the Reguiations states that in order to
qualify under section 501°¢c)«3) of the Coder an organization must be
both organized and ope~3led exclusively for one or more purposes. It

arn organization fails to meet either the orgesnizational or operational
testr it is not cuempt.

Section 1.501(e)(3)-1(8)(2) of the Regulations states that the term

*exempt pur pose or purposes®r» means any purpose or purposes specified
in section 501(c)(3) of the Code.

Section 1.501(ei(3)-3(b)(1)(¢i) of the Regulations states that an
organization is organized exclusively for one dr more exempt purposes
only if its articles of organization!

(3) Limit the purposes of such organization to one or more
exempt purposesi and

(b) Do not expressly empower the organization to engage»
otherwise +than as an 1insubstantial part of its
activitiesy in activities which in themselves are not
in furtherance of one or more exempt purposes.

Section 1.501(c)(3)-1(b)(4) of the Regulations states in part that
an organization is not organized exclusively for one or more exempt
purposes unless its assets are dedirated to am exempt purpose. An
organization's assets will be considered dedicated to an exempt
purposes for exampler ify» wuwpon dissolwtions such assets wouldy by
reason of a provision in th? organization's articles or by operation
of laws be distributed for one or more exempt PUTPOSES.ees

Section 1.501(c)(3)=~1(e)(1) of +the Regulations stategv that an
organirzation will be regarded as "operated exclusively® for one or
more exempt purposes only if it engages primarily in activities which
accomplish one or more- of suvch exempt purposes specified in section
501(c){(3) of the Code. An organization will not be so regsrded - if
more than an insubstantial part of its activities is not in
furtherance of an exempt purpose.

Section 1.501(c)(3)-1(d)(1)(ii) of the Regulatxons states that an
organization is not operated exclusively for one oOr more exempt
purposes unless it serves 8 public rather than a private interest, It
must not be opevrated for the benefit of designated individuals or the
persons who created it.
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In order to be exempty an organizstion mwust establish that it is
organized for one or more exempt purposes and not operated for the
benefit of private interests of its creators or others.

Based on the information submitted: we have concluded that you are
rnot organized for one or more exempt purposes because neither your
articles of incorporation nor the 1laws of +the State of I
provide for the distribution of your assets for one or more exempt
purposes in the event of dissolution ‘

We have further concluded that you are not operated for one or more
exempt purposes becawse you are operating for the benefit of the
I shich is a8 proprietary endeavor
and not itself exempt under section 501(c)(3) of the Code. Therefore,
you are serving the private interests of HEEEE 3nd its creators
instead of operating for a public purpose.

Because you have not established that you are orgenized and operasted
for exempt purposess youw do not meet the organizational and
operational tests specified in the Code and Regulations cited above.

Accordinglyr we have concluded that you do not qualify for exemption
from Federal income tax under gsection 501¢(c¢)(3) of ¢the Code and
contributions to you are not deductible by donors under section 170 of
the Code,




